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RELATING TO PREFERENTIAL ELECTRICITY RATES 
FOR PROTECTED AGRICULTURE. 

Report Title: 
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Description: 

Authorizes the Public Utilities Commission to establish 
preferential electricity rates for agricultural activities 
that utilize protected agriculture to produce fruits or 
vegetables for distribution. (HB452 HD1) 
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Chairs Baker, Gabbard, Dela Cruz, and Members of the Committees: 
 
MEASURE: H.B. No. 452 HD1 
TITLE: RELATING TO PREFERENTIAL ELECTRICITY RATES FOR 

PROTECTED AGRICULTURE. 
 
DESCRIPTION: Authorizes the Public Utilities Commission to establish preferential 
electricity rates for agricultural activities that utilize protected agriculture to produce fruits 
or vegetables for distribution. (HB452 HD1) 
 
POSITION: 
 
The Public Utilities Commission supports the intent of this measure and offers the 
following comments and a proposed amendment for consideration. 
 
COMMENTS: 
 
The Public Utilities Commission (“Commission”) supports the intent of this measure and 
is appreciative of receiving additional authorization from the Legislature with respect to 
establishment of preferential electricity rates for certain agricultural activities.  
 
The Legislature has previously allowed the Commission to set preferential potable water 
rates for agricultural customers, preferential transportation rates for agricultural 
customers, and preferential electricity rates for renewable energy produced in conjunction 
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with agricultural activities (see Hawaii Revised Statutes §§ 269-26.5, 269-26.6, and 269-
27.3). 
 
The Commission has conferred with Hawaiian Electric Company (“HECO”) and the 
Department of Commerce and Consumer Affairs (“DCCA”), and respectfully recommends 
inserting the following proposed amendment agreed upon by HECO, DCCA, and the 
Commission, between subsections (a) and (b) in section 2 of HD1:  
 

“In considering preferential rates, the public utilities commission shall ensure that 
any subsidization being paid by other customers is limited and reasonable and 
shall periodically review and adjust the rate, if necessary.” 

 
Thank you for the opportunity to testify on this measure. 
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HOUSE BILL NO. 452 HD1 

RELATING TO PREFERENTIAL ELECTRICITY RATES FOR PROTECTED 
AGRICULTURE 

 
Chairpersons Baker, Gabbard, and Dela Cruz and Members of the Committees: 
 

Thank you for the opportunity to testify on House Bill 452 HD1 that authorizes the 

Public Utilities Commission to establish preferential electricity rates for agricultural 

activities that utilize “protected agriculture” to produce fruits and vegetable for 

distribution.  The Department supports the intent of this bill and offers a comment. 

 

The Department of Agriculture supports fair and reasonable incentives for all 

forms of agricultural production including urban vertical farming.  Proponents of HB 452 

may want to consider an alternative approach found in a bill introduced in the 2016 

session (HB 1995, Relating to Public Utilities) that sought to reduce the cost of energy 

used for all types of agricultural production by lowering energy rates and incentivizing 

farmers to acquire energy storage technology.  The high energy requirement of urban 

indoor farming may benefit from the integration of energy storage technology with their 

operations, and all farming operations, not just indoor farming, can benefit from 

preferential rates for the energy consumed for agricultural activities.  

 

Thank you for the opportunity to testify on this measure. 
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DATE:      Tuesday, April 2, 2019 
TIME:     10:10 a.m. 
PLACE:   Conference Room 211 
                State Capitol 

     415 South Beretania Street 
 
Chairs Baker, Gabbard, Dela Cruz and Members of the Committees: 
 
Measure: H.B. No. 452 HD1 
Title:  RELATING TO PREFERENTIAL ELECTRICITY RATES FOR PROTECTED AGRICULTURE 
Description: Authorizes the Public Utilities Commission to establish preferential electricity rates for 
agricultural activities that utilize protected agriculture to produce fruits or vegetables for distribution. 
 
Position: MetroGrow Hawaii is in strong support of this measure. 
 
Testimony:  Thank you for the introduction of HB 452 to authorize preferential electricity rates for 
protected agriculture. I am the owner and president of MetroGrow Hawaii, the first indoor hydroponic 
vegetable farm in Hawaii and am in full support of this measure. Also known as vertical farms, indoor 
hydroponic farms are able to produce vegetables in a fraction of the space and with approximately 5 - 
10% of the water required for traditional agriculture. The enclosed environment of vertical farms allows 
them to control light, temperature, humidity and other variables to optimize the growing conditions for 
crops and thereby maximize productivity and quality. The controlled environment also negates 
unpredictable weather conditions, minimizes pest and disease problems, and prevents contamination 
from chemical or biological agents. 
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This bill would allow for any farmer to make a request to the Public Utilities 
Commission for preferential rates on electricity if that farmer is engaged in protected 
agriculture.  The State currently provides for preferential water rates for agricultural 
activities (HRS 269-26.5), and this measure would provide another level of financial 
support for the agricultural community. 
 
Thank you for the opportunity to provide testimony on this measure. 
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